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SUBJECT: EXIM BANK FOR CAIRO WEST GENERATOR 
REF: CAIRO 4321; STATE 124256 

1. EGYPTIAN AMBASSADOR ASHRAF GHORBAL ASKED THAT I 
PASS FOLLOWING MESSAGE TO YOU. 

2. HE APPRECIATES BOARD OF DIRECTORS' RESPONSE TO 
CAIRO WEST GENERATOR APPLICATION, BUT HE HAD HOPED AND 
UNDERSTOOD FROM TALKS WITH YOU THAT THE APPROVAL WOULD 
BE ON THE USUAL CONDITIONS PERTAINING TO EXIM LOANS. 

WITH ALL THE DELAY IN FINAL APPROVAL OF THE 

PROJECT. HE CONTINUED, THE COST OF CAIRO WEST 
EQUIPMENT WILL NOW BE $3 MILLION MORE THAN ORIGINALLY 
HAD BEEN THE CASE. GHORBAL EXPRESSED THE HOPE THAT 
EX-IM WILL RECONSIDER AND APPLY WHAT HE CALLED THE 
"NORMAL CONDITIONS" OF LOANS TO THE PROJECT, I.E. 

10 PERCENT TO THE BORROWER, 45 PERCENT EXIM CREDIT, 

AND THE REMAINING 45 PERCENT COMMERCIAL BANK LOAN 
GUARANTEED BY EXIM BANK. 
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